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Comprising 

FRASERS HOSPITALITY REAL ESTATE 

INVESTMENT TRUST 

FRASERS HOSPITALITY BUSINESS TRUST 

(a real estate investment trust constituted on 12 June 

2014 under the laws of the Republic of Singapore) 

(a business trust constituted on 20 June 2014 

under the laws of the Republic of Singapore) 

managed by Frasers Hospitality Asset Management 

Pte. Ltd. 

managed by Frasers Hospitality Trust 

Management Pte. Ltd. 

 

FURTHER ANNOUNCEMENT ON ACQUISITION FEES 

Further to the announcement dated 24 October 2016 with respect to the payment of acquisition fees 

(“Acquisition Fee”) by way of issuance of stapled securities in Frasers Hospitality Trust (“FHT”, and 

the stapled securities in FHT, the “Stapled Securities”), Frasers Hospitality Asset Management Pte. 

Ltd., as manager of Frasers Hospitality Real Estate Investment Trust (“FH-REIT”, and the manager 

of FH-REIT, the “REIT Manager”), and Frasers Hospitality Trust Management Pte. Ltd., as trustee-

manager of Frasers Hospitality Business Trust (“FH-BT”, together with FH-REIT, the stapled group, 

FHT, and the trustee-manager of FH-BT, the “Trustee-Manager”, and together with the REIT 

Manager, the “Managers”), wish to announce that the REIT Manager has exercised its discretion to 

voluntarily reduce the number of Stapled Securities that it is entitled to receive in respect of the 

upcoming payment of base management fee (the “Base Fee”) in respect of the period from 1 April 

2016 to 30 September 2016 (the “Fee Reduction”).  

The Base Fee will be paid in the form of Stapled Securities (the “Base Fee Stapled Securities”). 

The Fee Reduction will entail reducing the number of Base Fee Stapled Securities that the REIT 

Manager will receive by 678,022 Stapled Securities.  

The Fee Reduction has been undertaken voluntarily by the REIT Manager following its review of the 

issue price of the Stapled Securities that had been issued as payment for the Acquisition Fee (the 

“Acquisition Fee Stapled Securities”) to FHT Australia Management Pty Ltd (“MIT Manager”) (a 

wholly-owned subsidiary of the REIT Manager).  

When an acquisition is partially or fully funded by an issuance of Stapled Securities (“Equity 

Financing”), the MIT Manager and REIT Manager are respectively entitled under (a) the investment 

management agreement dated 20 June 2014 entered into between The Trust Company (Australia) 

Limited, in its capacity as trustee of FHT Australia Trust, the MIT Manager, the REIT Manager and 

the Trustee-Manager; and (b) the trust deed dated 12 June 2014 constituting FH-REIT (as amended), 

to price the Stapled Securities issued as payment of the acquisition fee for such acquisition at the 

issue price of the Stapled Securities under the Equity Financing. Notwithstanding its entitlement, the 

REIT Manager will adopt the theoretical “ex-rights” price (“TERP”) as the basis for the issue of the 

Acquisition Fee Stapled Securities.  
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The reduction in the number of Base Fee Stapled Securities by 678,022 Stapled Securities reflects 

the difference between: 

(a)  the number of Acquisition Fee Stapled Securities that would have been issued if the issue 

price of the Acquisition Fee Stapled Securities was the TERP of S$0.726 per Stapled 

Security; and  

(b)  the 4,001,979 Acquisition Fee Stapled Securities that were issued on 24 October 2016.  

For the avoidance of doubt, the reduction in the number of Base Fee Stapled Securities to be issued 

would have an immaterial impact on the amount available for distribution (the “Distribution 

Amount”) to minority Stapled Securityholders 1  for the upcoming distribution in respect of the 

financial period from 1 April 2016 to 30 September 2016. This is as the aggregate Distribution 

Amount in respect of the approximately 720.4 million Stapled Securities held by minority Stapled 

Securityholders as at the date of this announcement would have increased by a sum of 

approximately S$6,500.  

The Managers note that the acquisition fee payable to the Trustee-Manager in respect of the Hotel 

Assets Acquisition 2  by FH-BT (through its indirect wholly-owned subsidiary, FH-BT NMCS 

Operations Pty Ltd (the “FH-BT Lessee”)) has not yet been paid. This acquisition fee will be paid in 

the form of Stapled Securities (the “TM Acquisition Fee Stapled Securities”) to be issued upon 

finalisation of the post-completion adjustments to be made in accordance with the contract for sale 

entered into between FH-BT Lessee and 260 Collins Pty Ltd, the third party vendor. The Managers 

also wish to inform Stapled Securityholders that the TM Acquisition Fee Stapled Securities will be 

issued at TERP. 

 

By Order of the Board 

 

Frasers Hospitality Asset Management Pte. Ltd.  

(Company Registration No. 201331351D) 

(as manager of Frasers Hospitality Real Estate Investment Trust) 

 

Frasers Hospitality Trust Management Pte. Ltd.  

(Company Registration No. 201401270M) 

(as trustee-manager of Frasers Hospitality Business Trust) 

 

Catherine Yeo 

Company Secretary 

31 October 2016 

 

                                                           
1  Excluding (i) Stapled Securityholders which are companies and entities with in the Thai Charoen Corporation Group 

which are controlled by Mr Charoen Sirivadhanabhakdi and Khunying Wanna Sirivadhanabhakdi and (ii) TCC Group 

Investments Limited. 

2 The term “Hotel Assets Acquisition” has the meaning given to it in the announcement dated 9 September 2016. 
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IMPORTANT NOTICE 

This announcement may contain forward-looking statements that involve risks and uncertainties. 

Actual future performance, outcomes and results may differ materially from those expressed in 

forward-looking statements as a result of a number of risks, uncertainties and assumptions. 

Representative examples of these factors include (without limitation) general industry and economic 

conditions, interest rate trends, cost of capital and capital availability, competition from similar 

developments, shifts in expected levels of property rental income, changes in operating expenses, 

(including employee wages, benefits and training costs), property expenses and governmental and 

public policy changes and the continued availability of financing in the amounts and the terms 

necessary to support future business.  

Investors are cautioned not to place undue reliance on these forward-looking statements, which are 

based on the Managers’ current view on future events.  

The value of Stapled Securities and the income derived from them, if any, may fall or rise. Stapled 

Securities are not obligations of, deposits in, or guaranteed by, the Managers, the REIT Trustee or 

any of its/their affiliates. An investment in Stapled Securities is subject to investment risks, including 

the possible loss of the principal amount invested.  

Investors should note that they have no right to request the Managers to redeem their Stapled 

Securities while the Stapled Securities are listed. It is intended that Stapled Securityholders may 

only deal in their Stapled Securities through trading on the SGX-ST. Listing of the Stapled Securities 

on the SGX-ST does not guarantee a liquid market for the Stapled Securities.  

This publication is for information only and does not constitute an invitation or offer to acquire, 

purchase or subscribe for the Stapled Securities. The past performance of FHT and the Managers 

is not necessarily indicative of the future performance of FHT and the Managers. 

This announcement is not for publication or distribution, directly or indirectly, in or into the United 

States (including its territories and possessions, any state of the United States and the District of 

Columbia) and is not to be distributed or circulated outside Singapore. Any failure to comply with 

this restriction may constitute a violation of United States securities laws or the laws of other 

jurisdictions.  

 


